Paper / Subject Code: 24524 / Economics: Advanced Micro Economics|i|

Time: 3 Hours Total Marks: 100

Please check whether you have got the right question paper.
N.B. 1. All questions are compulsory. Attempt Sub question (A) or (B) of Question no. 5.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to the main
text of the paper in English.
4. Draw neat diagrams wherever necessary.

Q1. Answer any TWO questions of the following. 20
a. Explain the Walrasian General Equilibrium Model.
b. Explain the marginal conditions for Pareto Optimal Resource Allocation.
c. Explain the concept of General Equilibrium.

Q2. Answer any TWO questions of the following. 20
a. Discuss the meaning and types of monopoly.
b. What is monopolistic competition? Explain the features of it.
c. Explain the long run equilibrium of a firm under monopolistic competition.

Q3. Answer any TWO questions of the following. 20
a. Evaluate the Cournot Model.
b. Explain the meaning and characteristics of Oligopoly Market.
c. Explain the price-leadership model by a low cost (efficient) firm.

Q4. Answer any TWO questions of the following. 20
a. Explain the Principal Agent Problem.
b. Write a note on ‘Market Signalling’.
c. Explain the relationship between Insurance Market and Adverse Selection.

Q5. A) Write short notes on any TWO of the following. 20
a. Arrow’s Impossibility Theorem.
b. Measurement of Monopoly Power.
c. Nash Equilibrium and Dominant Strategy.
d. The problem of Moral Hazard.

OR
B) Multiple choice questions, select an appropriate option. 20
1) is generally accepted as an important goal of economic policy.

a) Promotion of economic welfare
b) Promotion of political welfare
c) Promotion of social welfare
d) promotion of health welfare
2) Which of the following statement is true?
a) The measurement of social welfare requires the use of Pareto optimality
criteria.
b) Pareto optimality criteria refer to economic efficiency which can be
objectively measured.
c) Bothaand b are true
d) Neither a nor b are true.
3) Which of the following marginal conditions are to be satisfied for the attainment of
Pareto efficient situation?
a) Efficiency of distribution of commodities among consumers.
b) Efficiency of allocation of factors.
¢) Bothaandb are true
d) Neither a nor b are true.
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4) Which of the following are the sufficient conditions for pareto efficiency?
a) All indifference curves are convex (diminishing MRS).
b) All transformation curves are concave to origin (This implies increasing
MRPT.
c) Bothaand b are true
d) Neither a nor b are true.
5) Which of the following criteria is incorrect about Arrow’s Impossibility Theorem?
a) Dictatorship
b) Independence of irrelevant alternatives
c) Unrestricted domain
d) Social ordering
6) When different prices/ charge on the basis of/ different categories of buyers it is
known as................
a) Second degree price discrimination
b) First degree price discrimination
c) Third degree price discrimination
d) Fourth degree price discrimination
7) Which of the following is not the feature of monopolistic competition?
a) Fairly large number of sellers
b) Free entry and exit
c) Selling cost
d) product homogeneity
8) Which of the following factors differentiating products?
a) Design
b) colour
c) Brand name
d) all of the above
9) The product differentiation is unique feature of ................
a) Monopoly market
b) Perfect Competitive Market
c) Monopolistic market
d) Monopsony market
10) Which of the following market have close substitutes?
a) Monopoly market
b) Perfect Competitive Market
c) Monopolistic market
d) Monopsony market
11) ) Which of the following are the correct types of oligopoly market?
a) Collusive Oligopoly
b) Non-Collusive Oligopoly
c) Bothaand B are correct
d) Neither a nor b are correct
12) Which of the following is the example of collusive oligopoly market?
a) Cartel b) Kinked demand
b) Cournot model d) None of the above
13) Which of the following are the assumptions of Zero-Sum Game?
a) The firms have only one goal, namely, to maximise their market share.
b) Each firm knows the strategies available to it and to its rival.
c) Each firm knows with certainty the pay-offs— total revenue, total costs, and
total profits from each combination of strategies.
d) All of the above
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14) i is a paradox in decision analysis in which two individuals acting in
their own self-interests do not produce the optimal outcome?

a) The prisoner's dilemma

b) The Zero-Sum Game

¢) The sum games

d) None of the above

15) Which of the following statement is correct about Nash Equilibrium?

a) The Nash equilibrium is a decision-making theorem within game theory that
states a player can achieve the desired outcome by not deviating from their
initial strategy.

b) In the Nash equilibrium, each player's strategy is optimal when considering
the decisions of other players. Every player wins because everyone gets the
outcome they desire.

c) Bothaand b are correct

d) Neither a nor b are correct

16) Which of the following is the most important feature of monopoly market?

a) No-closed substitute

b) Closed substitute

c) Freeentry

d) Product differentiation

17) Which of the following include under search cost?

a) Time spent in reading advertising

b) Time spent in telephoning

c) Time spent in travelling

d) All of the above

18)...... serves as a powerful signalling device regarding the productivity of potential
employees.
a) Education b) Insurance
c) Banking d) Economics
19) o is a concept within game theory where the optimal
outcome of a game is where there is no incentive to deviate from the initial strategy?
a) General Equilibrium b) Nash Equilibrium
c) Partial Equilibrium d) Pareto Equilibrium

20) Which of the following reasons are established barometric leadership?
a) Rivalry among several large firms in an industry may make it impossible to
accept any one of them as leader.
b) Followers do not have to continuously recalculate costs as economic condition
change. They simply follow the barometric leader.
c) Bothaand b are correct
d) Neither a nor b is correct
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